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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY 
REMOVE  OR  STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  FROM  ANY 
INSTRUMENT  THAT  TRANSFERS  AN  INTEREST  IN  REAL  PROPERTY  BEFORE  IT  IS  FILED 
FOR  RECORD  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  LICENSE  NUMBER. 

Producers  88  (4-89)  —  Paid  Up 
With  640  Acres  Pooling  Provision 

STANDARD  LEASE  v.5  .   


THIS  LEASE  AGREEMENT  is  made  this 


PAID  UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 

\  (g^  day  of         /^j>^J  I   _,  2010,  by  and  between 


\nckj't    ItWi'stV)    anJ   l\M  Land i  (Ay tit   P,  IW/swi 


JlVStVi     and     (iM  hand  j    WksfhL    f  ,  UAf>&*\  

Y  SERVICES,  L.L.C..  2100  Ross  Avenue.  Suite  1870  Dallas  Texas  75201,  as  Lesse 


whose  addresss  is     '  ^  '  ^  its    iirw    ref  r  us*. -™  ,u>ui   _  as  Lessor, 


and  DALE  PROPERTY  SERVICES.  L.L.C..  2100  Ross  Avenue,  s'uite  1870  Dallas  Texas  75201,  as  Lessee.  All  printed  portions  of  this  lease  were  prepared  by  the  party 
hereinabove  named  as  Lessee,  but  all  other  provisions  (including  the  completion  of  blank  spaces)  were  prepared  jointly  by  Lessor  and  Lessee.  f„„o,„inn 
1.  In  consideration  of  a  cash  bonus  in  hand  paid  and  the  covenants  herein  contained,  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  following 
described  land,  hereinafter  called  leased  premises: 


)Sl\     ACRES  OF  LAND,  MORE  OR  LESS,  BEING  LOT(S)  IS  .  ,  BLOCK . 


OUT  OF  THE     'biwjrtsY      Mirtf,  ADDITION,  AN  ADDITION  TO  THE  CITY  OF 

™  u).r\V  TARRANT  COUNTY,  TEXAS,  ACCORDING  TO  THAT  CERTAIN  PLAT  RECORDED 

IN  VOLUME     1Ki~  S  .  PAGE    ~      9  OF  THE  PLAT  RECORDS  OF  TARRANT  COUNTY,  TEXAS. 


in  the  Countv  of  Tarrant  State  of  TEXAS  containing      ,  gross  acres,  more  or  less  (including  any  interests  therein  which  Lessor  may  hereafter  acquire  by 

'SSX^^SSS^SL  Purpose  of  exploring  /or,  developing,  producing  and  marketing  oil  and 

substances  produced  in  association  therewith  (including  geophysical/seismic  operations).   The  term  gas  as  used  here n  *™J  S  or  Parcels  of 

commercial  gases,  as  well  as  hydrocarbon  gases.  In  addition  to  the  above-described  leased  premises  this  lease  also  ^      *  °"SJ^ 
land  now  or  hereafter  owned  by  Lessor  which  are  contiguous  or  adjacent  to  the  above-described  leased  premises  art  mi ^"'tn  0Hhe  and  sc Covered For  toe  purpose 
Lessor  agrees  to  execute  at  Lessee's  request  any  additional  or  supplemental  instruments  for  a  more  compete  or 

of  determining  the  amount  of  any  shut-in  royalties  hereunder,  the  number  of  gross  acres  above  specified  shall  be  deemed  correct,  whether  actually  more  or  less. 

2  This  lease  which  is  a  "paid-up"  lease  requiring  no  rentals,  shall  be  in  force  for  a  primary  term  of      f'W  _  L^l^y^rs  from  the  date 

as  long\he"eafter  as oil  or  gas  or  otheLbstances  covered  hereby  are  produced  in  paying  quantities  from  the  leased  premises  orfrom  lands  pooled  therewith  orth.s  lease 

otherwise  maintained  in  effect  pursuant  to  the  provisions  hereof.  ,    ohaii  ho  nsiiri  hv  Lessee  to  Lessor  as  follows-  (a)  For  oil  and  other  liquid  hydrocarbons 

3.  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  ^ssee  to  Lessor  as  ^ow^  ^  ^  ^  option  b 

separated  at  Lessee's  separator  facilities,  the  royalty  shall  be  f^ht<J-t'  ^'i^^l^d  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at 
Lessor  at  the  wellhead  or  to  Lessor's  credit  at  the  oil  purchaser's  transprfrtation  faciirt  es  P^ded  that  Lessee  ™^fd™ecn°™ntne  Snea8rest  fleld  in  which  there  is  such  a 
the  wellhead  market  price  then  prevailing  in  the  same  field  (or  if  there  is  no  such  pnc *™ll£8m  ^7^,^,  covered  hereby,  the  royalty  shall  be 
prevailing  priceMor  production  .of  similar  grade  and  gravity;  (b)  for  gas  Oncluding  casing  head I  9^)  and  all  other  ^  ^  gnd  productioni 

JriJi-ftx*.   ^rt^+  (  of  the  proceeds  realized  by  Lessee  from  the  sale thereof  ^P'0^°^  substanceSi  provided  that  Lessee  shall 

seveVancVor  other  excise  taxes  and  the  costs  incurred  by  Lessee  in  Pro™  field  (or  if  there  is  no  such  price 

have  the  continuing  right  to  purchase  such  production  at  the  prevailing  ^'h«^™^^a^r^^  compa  abte  purchase  contracts  entered  into  on  the  same  or 
then  prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  p pnce)  Puh^end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on 
nearest  preceding  date  as  the  date  on  which  Lessee  commences jts  purchases  here ™me^  in  paying  quantities  or  such  wells  are  waiting  on 

the  leased  premises  or  lands  pooled  therewith  are  capable  of  either  producing  ^^^^^^^^  such  well  or  wells  shall  nevertheless  be  deemed  to 
hydraulic  fracture  stimulation,  but  such  well  or  wells  are  either  shut-m or, product  on  ^^^^^^^^  or  wells  are  shut-in  or  production  there  from  is  not 
be  producing  in  paying  quantities  for  the  purpose  of  maintammg  this  lease.  If  for  *  period 1  of  90  c°n^ul've  h  ment  t0  be  made  to  Lessor  or  to  Lessor's  credit  in  the 
being  sold  by  Lessee  then  Lessee  shall  pay  shut-in  royalty  of  one  dollar  per  a"e  then  oove end  of  sajd  g0.day  period  while  the  well  or  wete 
depository  designated  below,  on  or  before  the  end  of  said  90-day  period  and  thereafter  ^^^"^^mWned  by  operations,  or  if  production  s  being  sold  by 
are  shut-in  or  production  there  from  is  not  being  sold  by  Lessee;  provided  that  rf  this  lease  « r  °t™e  oe  g  g  ^  ^  fo|  ceSsat,on 

[esse from  another  well  or  wells  on  the  leased  premises  or  lands  pool ed  thermrih  r°^^^^^ZL  due,  but  shall  not  operate  to  terminate  this  tease, 
of  such  operations  or  production.  Lessee's  failure  to  properly  pay  shut-  n         *f"™*£  ^?eslo^s  credit in  -*  ■—«.-.  aridress  above  or  its  successors,  which  shall 
4  AH  shut-in  royalty  payments  under  this  lease  shall  be  paid  or  tendered  to  Lessor  r  to  Lessors  ^  Qr  ,enders  may  be  maae  in  currency,  or  by  check  or  by 

be  Lessor's  depository  agent  for  receiving  payments  regardless  of  changes  m^y^^^T^SmS^  addressed  to  the  depository  or  to  the  Lessor  at  the  las 
draft  and  such  payments  or  tenders  to  Lessor  or  to  the  depository  by  deposit  in  the  US  Mate ^^^l^Uw  institution,  or  for  any  reason  fail  or  refuse  to  accept 

premises  or  lands  pooled  therewith,  or  if  all  production  (whether  or  not  in  ^.g^^'T^SKto  lease  is  not  otherwise  being  maintained  in  force  « 
pTantto  the  provisions  of  Paragraph  6  or  the  action ,  o any ■  gove ^^^ff^^S^«mo^^i  or  for  otherwise  obtaining  or  rest o^™ 

-  ■   '—  "  Lessee  commences  operations  for  reworking  an  exiting  wen  u.  >u        a  fter  such  cessation  0f  all  production,  it  ai 

is  pooled  therewith  within  90  days  after  completer 1  of ^f^Z^n  *^ °~  is  Jn  engaged  in  drilling,  reworking  or  any  otter 


HHHHHH! 

mwmmmmmmmM 


such  part  of  the  leased  premises. 
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8  The  interest  of  either  Lessor  or  Lessee  hereunder  may  be  assigned,  devised  or  otherwise  transferred  in  whole  or  in  part,  by  area  and/or  by  depth  or  zone,  and  the 
rights  and  obligations  of  the  parties  hereunder  shall  extend  to  their  respective  heirs,  devisees,  executors,  administrators,  successors  and  assigns.  No  change  in  Lessor's 
ownership  shall  have  the  effect  of  reducing  the  rights  or  enlarging  the  obligations  of  Lessee  hereunder,  and  no  change  in  ownership  shall  be  binding  on  Lessee  until  60  days 
after  Lessee  has  been  furnished  the  original  or  certified  or  duly  authenticated  copies  of  the  documents  establishing  such  change  of  ownership  to  the  satisfaction  of  Lessee  or 
until  Lessor  has  satisfied  the  notification  requirements  contained  in  Lessee's  usual  form  of  division  order.  In  the  event  of  the  death  of  any  person  entitled  to  shut-in  royalties 
hereunder  Lessee  may  pay  or  tender  such  shut-in  royalties  to  the  credit  of  decedent  or  decedent's  estate  in  the  depository  designated  above.  If  at  any  time  two  or  more 
persons  are  entitled  to  shut-in  royalties  hereunder,  Lessee  may  pay  or  tender  such  shut-in  royalties  to  such  persons  or  to  their  credit  in  the  depository,  either  jointly  or 
separately  in  proportion  to  the  interest  which  each  owns.  If  Lessee  transfers  its  interest  hereunder  in  whole  or  in  part  Lessee  shall  be  relieved  of  all  obligations  thereafter 
arising  with  respect  to  the  transferred  interest,  and  failure  of  the  transferee  to  satisfy  such  obligations  with  respect  to  the  transferred  interest  shall  not  affect  the  rights  of 
Lessee  with  respect  to  any  interest  not  so  transferred.  If  Lessee  transfers  a  full  or  undivided  interest  in  all  or  any  portion  of  the  area  covered  by  this  lease  the  obligation  to 
pay  or  tender  shut-in  royalties  hereunder  shall  be  divided  between  Lessee  and  the  transferee  in  proportion  to  the  net  acreage  interest  in  this  lease  then  held  by  each. 

9  Lessee  may  at  any  time  and  from  time  to  time,  deliver  to  Lessor  or  file  of  record  a  written  release  of  this  lease  as  to  a  full  or  undivided  interest  in  all  or  any  portion  of 
the  area  covered  by  this  lease  or  any  depths  or  zones  there  under,  and  shall  thereupon  be  relieved  of  all  obligations  thereafter  arising  with  respect  to  the  interest  so  released 
If  Lessee  releases  all  or  an  undivided  interest  in  less  than  all  of  the  area  covered  hereby,  Lessee's  obligation  to  pay  or  tender  shut-in  royalties  shall  be  proportionately  reduced 
in  accordance  with  the  net  acreage  interest  retained  hereunder.  „-,■„,<  h  uh 

10  In  exploring  for  developing,  producing  and  marketing  oil,  gas  and  other  substances  covered  hereby  on  the  leased  premises  or  lands  pooled  or  unitized  herewith,  in 
primary  and/or  enhanced  recovery,  Lessee  shall  have  the  right  of  ingress  and  egress  along  with  the  right  to  conduct  such  operations  on  the  leased  premises  as  may  be 
reasonably  necessary  for  such  purposes,  including  but  not  limited  to  geophysical  operations,  the  drilling  of  wells,  and  the  construction  and  use  of  roads,  canals,  pipebnes, 
tanks  water  wells  disposal  wells,  injection  wells,  pits,  electric  and  telephone  lines,  power  stations,  and  other  facilities  deemed  necessary  by  Lessee  to  discover,  produce, 
store'  treat  and/or  transport  production.  Lessee  may  use  in  such  operations,  free  of  cost,  any  oil,  gas,  water  and/or  other  substances  produced  on  the  leased  premises 
except  water  from  Lessor's  wells  or  ponds.  In  exploring,  developing,  producing  or  marketing  from  the  leased  premises  or  lands  pooled  therewith,  the  ancillary  rights  granted 
herein  shall  apply  (a)  to  the  entire  leased  premises  described  in  Paragraph  1  above,  notwithstanding  any  partial  release  or  other  partial  termination  of  this  lease;  and  b)  to  any 
other  lands  in  which  Lessor  now  or  hereafter  has  authority  to  grant  such  rights  in  the  vicinity  of  the  leased  premises  or  lands  pooled  therewith.  When  requested  by  Lessor  in 
writinq  Lessee  shall  bury  its  pipelines  below  ordinary  plow  depth  on  cultivated  lands.  No  well  shall  be  located  less  than  200  feet  from  any  house  or  barn  now  on  the  leased 
premises  or  other  lands  used  by  Lessee  hereunder,  without  Lessor's  consent,  and  Lessee  shall  pay  for  damage  caused  by  its  operations  to  buildings  and  other  improvements 
now  on  the  leased  premises  or  such  other  lands,  and  to  commercial  timber  and  growing  crops  thereon.  Lessee  shall  have  the  right  at  any  time  to  remove  its  fixtures, 
equipment  and  materials,  including  well  casing,  from  the  leased  premises  or  such  other  lands  during  the  term  of  this  lease  or  within  a  reasonable  time  thereafter 

11.  Lessee's  obligations  under  this  lease,  whether  express  or  implied,  shall  be  subject  to  all  applicable  laws,  rules,  regulations  and  orders  of  any  governmental  authon^ 
having  jurisdiction  including  restrictions  on  the  drilling  and  production  of  wells,  and  the  price  of  oil,  gas,  and  other  substances  covered  hereby.  When  dnlhng  ^working 
product  on  or  other  operations  are  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to  obtain  necessary  permits  equipment  se n ces  ™te ^ 
water,  electricity,  fuel  access  or  easements,  or  by  fire,  flood,  adverse  weather  conditions,  war,  sabotage  rebellion,  insurrection,  not  strike  or  Mjorfeprt*  °r  ^y  'nabil^  to 
obtain  a  satisfactory  market  for  production  or  failure  of  purchasers  or  carriers  to  take  or  transport  such  production  or  by  any  other  cause  not  reasonably  wrfhin  Lessee  s 
control,  this  lease  shall  not  terminate  because  of  such  prevention  or  delay,  and  at  Lessee's  option,  the  period  of  such  prevention  orde^ysab  added to  the Mb  m  hereof. 
Lessee  shall  not  be  liable  for  breach  of  any  express  or  implied  covenants  of  this  lease  when  drilling,  production  or  other  operations  a  e  so  Prevented^  delayed  ^ ™*™P««a. 

12  In  the  event  that  Lessor  durinq  the  primary  term  of  this  lease,  receives  a  bona  fide  offer  which  Lessor  is  willing  to  accept  from  any  party  offering  to  purchase  from 
Lesso  a  lease  coveri    a  for  all  of  the'substances^covered  by  this  lease  and  covering  all  or  a  portion  of  the  land  described  herein 

expiration  of  this  lease,  Lessor  hereby  agrees  to  notify  Lessee  in  writing  of  said  offer  immediately,  including  in  the  no  ice  ^^^^^^W^^ 
and  all  other  pertinent  terms  and  conditions  of  the  offer.  Lessee,  for  a  period  of  fifteen  days  after  receipt  of  the  notice,  shall  have  the > Pn°r  and  pref erred  ngnt  ana  option 
purchase  the  lease  or  part  thereof  or  interest  therein,  covered  by  the  offer  at  the  price  and  according  to  the  terms  and  condrtions  specified  >n  the  offer 

1 3.  No  litigation  shall  be  initiated  by  Lessor  with  respect  to  any  breach  or  default  by  Lessee  hereunder,  for  a  period  of  at  least  90  ^J^^^^J^^ 
written  notice  My  describing  the  breach  or  default,  and  then  only  if  Lessee  fails  to  remedy  the  breach  or  default,  wrthm  ^J^^X^^^X^X^ 
there  is  a  final  judicial  determination  that  a  breach  or  default  has  occurred,  this  lease  shall  not  be  forfeited  or  canceled  in  whole  or  ,n  part  unless  Lessee  ,s  given  a  reasonable 
time  after  said  judicial  determination  to  remedy  the  breach  or  default  and  Lessee  fails  to  do  so.  ,nrooQn„  and  aBSians  a  Deroetual  subsurface  well  bore 

14.  For  the  same  consideration  recited  above,  Lessor  hereby  grants,  assigns  and  conveys  unto  Lesse *  JbwcoBuon  and  *  ^  ^unrTsa^which  are 
easement  under  and  through  the  leased  premises  for  the  placement  of  well  bores  (along  routes  selected by f  Lessee)  from  oil  °W*S£ .EJtE^       to  royalty  or 
situated  on  other  tracts  of  land  and  which  are  not  intended  to  develop  the  leased  premises  or  lands  pooled  therewith  and  from  which  Lessor  snail  nave  no  ngn  y 
other  benefit.  Such  subsurface  well  bore  easements  shall  run  with  the  land  and  survive  any  terminator '         ease_  discharge  any  taxes, 

15.  Lessor  hereby  warrants  and  agrees  to  defend  title  conveyed  to  Lessee  hereunder  ^»^™J^J™£J  be  subrogated  to  the  rights  of  the  party  to 
mortgages  or  liens  existing,  levied  or  assessed  on  or  against  the  leased  premies  If Les^™  hereunder.  In  the  event 

whom  payment  is  made,  and,  in  addition  to  its  other  rights,  may  reimburse  itself  out  of  any  royalties or  shut n ™^  p  >r  nereunder,  without  interest,  until 
Lessee  is  made  aware  of  any  claim  inconsistent  with  Lessor's  title,  Lessee  may  suspend  the  payment  of  royalties  and  shut  royames, 

LeSS™  SSS"S"S™^e  shall  not  have  any  rights  to  use  the  surface  of  the  leased  premises  for  drilling  or  other 

°PeTThis  lease  may  be  executed  in  counterparts,  each  of  which  is  deemed  ™^  roya.ty,  are  market  sensitive  and 

DISCLAIMER  OF  REPRESENTATIONS:  Lessor  acknowledges  that  o.l  and  gas  le»se  paymente  m  the  f orm  of  these  lease  payments  and  terms 

which  Lessee  has  or  may  negotiate  with  any  other  lessors/oil  and  gas  owners. 


LESSOR  (WHETHER  ONE  OR  Ml 


'      ^K     '  7 :  By:    uWic    r>  VAnsen 


ACKNOWLEDGMENT 


STATE  OF  T***s 
COUNTY  OF  Tyrant 


This  instrument  was  acknowledged  before  me 
by:  (W«t.    In  A    h  , 


e  on  the 


JARED  KOSLAN 

Notary  Public,  State  of  Texas 
My  Commission  Expires 
September  28,  2013 


NotarefPublic,  State  of  TfX^A 
Notary's  name  (printed):  ^e,f^A 
Notary's  commission  expires:  ^     ( ^ 


STATE  OF  .  

COUNTY  OF   .     f  ,2010, 

This  instrument  was  acknowledged  before  me  on  the  day  or  

by:   '  ~  ' 


Notary  Public,  State  of  

Notary's  name  (printed): 
Notary's  commission  expires: 
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SUZANNE  HENDERSON 


COUNTY  CLERK 


100  West  Weatherford   Fort  Worth,  TX  76196-0401 


PHONE  (817)  884-1195 
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2100  ROSS  AVE  STE  1870  LB-9 
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ANY  PROVISION  WHICH  RESTRICTS  THE  SALE,  RENTAL  OR  USE  OF  THE  DESCRIBED  REAL  PROPERTY 
BECAUSE  OF  COLOR  OR  RACE  IS  INVALID  AND  UNENFORCEABLE  UNDER  FEDERAL  LAW. 


Prepared  by:  DBWARD 


